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CURRENCIES VS. ZAR

1 Month 3 Months YTD 1 Year *3 Years
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USD

GBP

JPY

4,2 4,3 12,3 14,6 2,2

2,9 3,4 2,1 1,7 7,2

0,5 0,3 10,7 4,8 4,1

2,9 3,2 9,8 13,3 0,7

Currency performance in ZAR  a posi�ve number represents ZAR weakness, while a nega�ve number represents ZAR strength
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SA Bonds 22,4% SA Equity 50,1% SA Property 59,1%

Global Equity 37,8% Global Property 14,5% Global Bonds 9,0%

Commodi�es 145,2% USD 12,9%

ASSET CLASS RETURNS in ZAR

1 Month 3 Months YTD 1 Year *3 Years

SA Bonds

SA Equity

SA Property

Global Bonds

Global Equity

Global Property

Commodi�es

USD

2,5 3,5 2,2 17,7 14,5

2,3 0,3 1,5 7,2 7,0

4,1 1,0 5,4 12,9 16,8

3,4 3,9 8,3 7,2 3,1

4,7 3,7 21,0 25,8 11,3

6,9 6,6 4,9 6,1 4,6

3,6 15,7 18,7 16,3 34,8

0,5 0,3 10,7 4,8 4,1
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As of 2023/09/30MARKET WATCH

MARKET CAP RETURNS

1 Month 3 Months YTD 1 Year *3 Years

Small Caps

Mid Caps

Top 40

2,0 1,1 2,4 7,0 28,8

1,1 0,9 0,3 7,7 14,1

3,1 4,6 2,3 19,8 14,2

STYLE BASED RETURNS

1 Month 3 Months YTD 1 Year *3 Years

JSE Growth
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3,6 8,4 2,4 22,5 9,8

1,3 0,7 0,6 11,0 20,1
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ALSI Contributors YTD (Approximate)

Weight Return Contribu�on

Compagnie Financiere Richemont SA Depo

Standard Bank Group Ltd

Sanlam Ltd

Bid Corp Ltd

Naspers Ltd Class N

Bidvest Group Ltd

Mondi PLC

Gold Fields Ltd

Aspen Pharmacare Holdings Ltd

Firstrand Ltd

11,3 13,5 2,2

3,2 18,2 0,6

1,4 43,6 0,5

1,8 31,0 0,5

8,6 7,1 0,4

1,1 31,5 0,3

2,0 14,8 0,3

2,8 20,8 0,3

0,8 28,5 0,2

4,4 6,0 0,2

ALSI Detractors YTD (Approximate)

Weight Return Contribu�on

Anglo American PLC

Impala Pla�num Holdings Ltd

Compagnie Financiere Richemont SA Class A

Anglo American Pla�num Ltd

Sibanye S�llwater Ltd Ordinary Shares

MTN Group Ltd

Northam Pla�num Holdings Ltd

Transac�on Capital Ltd

Mul�Choice Group Ltd Ordinary Shares

Growthpoint Proper�es Ltd

9,7 17,7 1,8

1,7 51,7 1,2

1,1 25,8 0,9

0,8 47,9 0,5

1,4 31,4 0,5

3,3 9,0 0,4

0,8 35,0 0,3

0,1 87,3 0,2

0,4 36,8 0,2

0,6 23,9 0,2

SECTORAL RETURNS

1 Month 3 Months YTD 1 Year *3 Years

JSE ALSI TR

Basic Materials

Consumer Goods

Consumer Services

Financials

Health Care

Industrials

Technology

Telecommunica�on

2,5 3,5 2,2 17,7 14,5

2,9 1,8 2,8 9,7 14,6

0,8 5,1 14,4 0,6 9,1

5,0 9,7 18,0 45,2 31,2

0,0 3,5 18,3 21,1 14,1

3,7 2,2 8,7 21,7 22,3

0,3 7,8 17,8 24,4 16,7

6,3 11,0 6,4 32,2 1,9

5,5 17,2 12,9 10,1 14,4
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Top Quar�le 2nd Quar�le 3rd Quar�le Bo�om Quar�le

1,5

2,3

3,0

3,8

4,5

YTD

5,3

6,0

6,8

7,5

8,3

R
e

tu
rn

SA MA HIGH EQUITY

Top Quar�le 2nd Quar�le 3rd Quar�le Bo�om Quar�le

1,5

2,3

3,0

3,8

4,5

YTD

5,3

6,0

6,8

7,5

8,3

9,0

9,8

10,5

R
e

tu
rn

SA EQUITY GENERAL

Top Quar�le 2nd Quar�le 3rd Quar�le Bo�om Quar�le

4,0

3,0

2,0

1,0

0,0

YTD

1,0

2,0

3,0

4,0

5,0

6,0

7,0

8,0

R
e

tu
rn

SA RE GENERAL

Top Quar�le 2nd Quar�le 3rd Quar�le Bo�om Quar�le

8,3

7,5

6,8

6,0

5,3

YTD

4,5

3,8

3,0

2,3

1,5

0,8

0,0

R
e

tu
rn

SA MA INCOME
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CATEGORY AVERAGES in ZAR

1 Month 3 Months YTD 1 Year *3 Years

(ASISA) SA MA Inc

(ASISA) SA MA Low EQ

(ASISA) SA MA Med EQ

(ASISA) SA MA High EQ

(ASISA) SA EQ General

(ASISA) SA RE General

(ASISA) Glb MA Low EQ

(ASISA) Glb MA Flex

(ASISA) Glb MA High EQ

(ASISA) Glb EQ General

1,7 0,4 5,4 10,5 7,9

2,2 1,4 5,2 11,5 9,0

2,4 1,5 5,7 13,0 10,4

0,2 1,6 5,3 8,4 6,7

3,5 0,3 5,0 11,1 16,0

2,1 2,0 1,0 11,7 13,1

3,7 3,1 15,1 17,9 5,8

2,1 1,6 12,5 12,1 4,2

3,7 3,2 14,6 16,0 5,7

4,4 3,3 19,0 23,2 8,3
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LOCAL COMMENTARY

September proved to be yet another challenging month for investors as risk assets took direc�on from surging oil prices resul�ng in concerns that 

disinfla�on may not follow its current trajectory.  As such op�mism faded, yields rose and worries about the global economic outlook and high interest 

rates resurfaced. One contras�ng factor in September however was the strength of commodi�es (�ed largely to the infla�onary story) and this helped the 

rand strengthen 0.5% against the mighty US$ and some of the downbeaten commodity companies to be net contributors to the ALSI’s performance. This 

transla�on factor weighed on offshore assets priced in rands. Ul�mately, there was nowhere to hide as SA equi�es, SA bonds, and SA property fell 2.3%, 

2.5%, and 4.1% respec�vely. These losses were marginally be�er than their global counterparts as the MSCI ACWI and the WGBI fell 4.7% and 3.4% 

respec�vely (in ZAR terms).

The resource sector which gained 0.8% in September was the bestperforming equity sector while technology (6.3%), telecommunica�ons (5.5%), and 

consumer services (5.0%) fared the worst. The major contribu�ng stocks were AngloAmerican (+3.4%), Sasol (+11.5%), Glencore (+6.9%), and Thungela 

(+23%). The one aberra�on in the ALSI’s top 10 contributors was Capitec (gaining 8%) a�er it produced a be�erthanexpected interim set of results, a�er 

falling as much as 42% since April last year. The net detractors to the ALSI’s performance were FirstRand (13%), Naspers (6%), Goldfields (14%), and 

Richemont (12%).

Perhaps the rela�ve outperformance of local assets in September was also a�ributable to the be�erthanexpected GDP data released in the middle of the 

month. The South African economy grew by 1.6% yearonyear in the second quarter, much faster than a 0.2% rise in the previous period and above 

market es�mates of a 1.1% increase. It was the strongest expansion since the third quarter of 2022, partly a�ributed to the decrease in power outages and 

a reduced dependency on power provider Eskom for electricity demand in sectors like manufacturing and mining.

SA’s annual infla�on rate was at 4.8% in August 2023, matching market es�mates, a�er four consecu�ve months of decline. S�ll, it remains within the 

South African Reserve Bank's target range of 3% to 6%. Prices accelerated mostly for housing & u�li�es (5.5% vs 5.1% in July), on account of electricity and 

other fuels (15.1%) and water and other services (6.9%) following increases in municipal tariffs; and restaurants & hotels (6.4% vs 5.2%). At the same �me, 

transporta�on prices fell much slower (0.8% vs 2.6%). Meanwhile, food infla�on so�ened for a fi�h month (8% vs 9.9%). We do not an�cipate infla�on to 

con�nue falling as rapidly as we’ve seen through the 3rd quarter, however, we do expect it to remain within the SARB’s 36% target band for the 

foreseeable future.

The SARB’s MPC kept the repo rate unchanged for the 2nd consecu�ve mee�ng at 8.25% in line with consensus forecasts and, once again, it was a close

call as 2 of the 3 MPC members preferred a 25bp rate hike. The tone of the statement and the press conference which followed were hawkish with the 

Governor repea�ng the warning that “Serious upside risks to the infla�on outlook remain”. The commi�ee also once again stressed the importance of SA’s 

fiscal posi�on on monetary policy. Given the Reserve Bank’s hawkish stance it would seem that investors can expect an extended pause before any rate 

cuts transpire, likely only in the second half of next year.

Budget figures for the first 5 months of the fiscal year released at the end of the month show further deteriora�on, with the deficit widening to R238bn or 

87% of the fullyear budget. This compares to the last 5year average of 57%, sugges�ng a budget deficit of approximately 1.2% higher than budgeted. This 

implies larger funding requirements and increased size of weekly bond auc�ons.  Local bonds have gradually begun to price these higher auc�ons as seen 

by the increasing steepness and level of the curve in recent months. We expect the uncertainty around the fiscal outlook ahead of the MTBPS to keep 

upward pressure on yields, however, valua�ons are star�ng to look a li�le a�rac�ve again, especially in the belly and longer end of the curve.
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CURRENCIES vs. USD

1 Month 3 Months YTD 1 Year *3 Years

EUR

GBP

JPY

CNY

2,5 3,0 0,8 8,1 3,3

3,7 4,0 1,5 9,3 1,9

2,4 3,1 11,6 3,0 10,9

0,2 0,5 4,8 2,9 2,3

Currency performance in USD  a posi�ve number represents USD weakness, while a nega�ve number represents USD strength
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Global Equity 22,0% Global Property 1,4% Global Bonds 19,4%

Commodi�es 117,1% S&P 500 31,8% FTSE 100 36,8%

EURO STOXX 50 26,4% Nikkei 225 3,1% CSI 300 20,6%

MSCI EM 5,1%

ASSET CLASS RETURNS in USD

1 Month 3 Months YTD 1 Year *3 Years

Global Equity

Global Property

Global Bonds

Commodi�es

S&P 500

FTSE 100

EURO STOXX 50

Nikkei 225

CSI 300

MSCI EM

4,2 3,4 9,3 20,0 6,8

2,9 3,6 2,2 2,2 6,9

4,8 3,4 12,7 21,0 9,6

6,5 6,3 5,3 1,2 0,5

1,4 1,9 7,0 25,3 11,0

4,1 16,0 7,2 10,9 29,5

2,2 3,6 7,4 3,7 7,4

2,6 2,9 1,8 11,7 1,7

4,0 6,3 10,0 21,7 1,0

5,2 7,7 11,7 39,4 8,1
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STYLE BASED RETURNS

1 Month 3 Months YTD 1 Year *3 Years

MSCI ACWI Value

MSCI ACWI Growth

2,6 1,8 2,4 17,0 9,7

5,5 4,9 18,2 24,4 3,8

MARKET CAP RETURNS

1 Month 3 Months YTD 1 Year *3 Years

MSCI ACWI Small Cap

MSCI ACWI Mid Cap

MSCI ACWI Large Cap

4,8 3,4 4,3 15,2 6,8

4,3 3,7 3,6 15,7 5,2

4,1 3,4 11,3 21,7 7,2

Current MSCI AC Metrics
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P/B

P/EBITDA

P/Cash Flow

P/S
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MSCI ACWI Contributors YTD (Approximate)

Weight Return Contribu�on

NVIDIA Corp

Apple Inc

Microso� Corp

Meta Pla�orms Inc Class A

Amazon.com Inc

Tesla Inc

Alphabet Inc Class A

Alphabet Inc Class C

Eli Lilly and Co

Broadcom Inc

1,5 197,8 1,5

5,0 32,3 1,4

3,9 32,6 1,1

0,9 149,5 0,8

1,9 51,3 0,8

1,1 103,1 0,7

1,2 48,3 0,5

1,1 48,6 0,5

0,6 48,0 0,3

0,6 51,3 0,2

MSCWI ACWI Detractors YTD (Approximate)

Weight Return Contribu�on

Pfizer Inc

NextEra Energy Inc

Johnson & Johnson

Charles Schwab Corp

RTX Corp

Bank of America Corp

AIA Group Ltd

Dollar General Corp

CVS Health Corp

Nike Inc Class B

0,4 33,2 0,2

0,3 30,1 0,1

0,8 9,9 0,1

0,2 33,3 0,1

0,3 27,4 0,1

0,4 15,4 0,1

0,2 25,2 0,1

0,1 56,8 0,1

0,2 23,3 0,1

0,3 17,5 0,1

GLOBAL SECTORAL RETURNS

1 Month 3 Months YTD 1 Year *3 Years

MSCI ACWI/Financials

MSCI ACWI/Health Care

MSCI ACWI/Materials

MSCI ACWI/Real Estate

MSCI ACWI/Technology

MSCI ACWI/Industrials

MSCI ACWI/Cons Staples

MSCI ACWI/Cons Discre�onary

MSCI ACWI/Energy

3,2 2,7 2,2 10,6 5,0

2,0 0,9 2,7 17,5 12,6

3,9 3,7 0,5 16,8 6,5

— — — — —

6,5 6,2 28,5 35,9 9,1

5,3 4,8 17,6 16,7 0,0

5,0 5,2 7,6 26,4 7,9

4,7 6,2 2,7 8,1 2,7

2,6 10,7 8,1 27,3 34,4
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EAA USD FLEXIBLE ALLOCATION
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EAA USD AGGRESSIVE ALLOCATION
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EAA USD HIGH YIELD BOND
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EAA USD DIVERSIFIED BOND  SHORT TERM
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EAA USD CAUTIOUS ALLOCATION
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EAA USD MODERATE ALLOCATION
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CATEGORY AVERAGES in USD

1 Month 3 Months YTD 1 Year *3 Years

(ASISA) Glb MA Low EQ

(ASISA) Glb MA Flex

(ASISA) Glb MA High EQ

(ASISA) Glb EQ General

EAA USD Cau�ous Alloca�on

EAA USD Moderate Alloca�on

EAA USD Flexible Alloca�on

EAA USD Diversified Bond  ST

EAA USD H/Y Bond

EAA USD Aggressive Alloca�on

1,6 1,4 1,6 6,9 0,0

3,2 2,9 3,5 10,7 1,5

3,9 3,1 7,5 17,5 4,0

3,2 2,8 4,0 12,5 1,6

1,7 1,4 1,8 4,5 0,8

2,7 2,3 2,8 7,6 1,1

2,7 2,4 2,7 8,0 0,7

3,0 2,6 4,2 10,9 3,1

1,2 0,1 4,3 8,7 0,7

0,1 0,9 2,7 3,9 0,3
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OFFSHORE COMMENTARY

Global equity markets faced mixed fortunes in September. European, US and Asian markets all ended the month down. Although, losing ground, emerging markets outperformed developed 

markets. UK equi�es surged on strong economic data and infla�on unexpectedly slowing. In fact, the third quarter served as a complete reality check for the stock market. Developed market 

equi�es dropped by 3.4% during the quarter, reducing their yeartodate gains to 11.6%. Value stocks fared be�er than growth stocks, with a decline of 1.7% compared to a 4.9% drop in 

growth stocks. However, growth stocks had s�ll outperformed value stocks by more than 18% so far in 2023.

The selloff in global bond markets contributed to the pressure on risk assets, with the global aggregate bond benchmark falling 3.6% in the third quarter. The US Treasury market lagged, 

while highyield bond benchmarks in the US and Europe managed to generate posi�ve returns, with 0.5% and 1.5%, respec�vely. Commodi�es performed well, returning 4.7% during the 

quarter.

US
US markets ended September down, with the major indices (Nasdaq, S&P, Dow Jones) seeing nega�ve returns amid concerns of persistent highinterest rates.

The US Federal Reserve (Fed) held interest rates at 5.50% as expected but hinted at more rate hikes this year and fewer cuts next year, emphasizing a "higher for longer" stance due to infla�on 

risks despite a strong labour market.

A poten�al government shutdown was averted by a US Senate funding deal through to midNovember. US economic data showed mixed signals, with labour market resilience but a 

contrac�ng manufacturing sector and an expanding services sector.

UK
UK equity markets ended the month higher, boosted by be�erthanexpected economic data. UK infla�on slowed to 6.7% in August, defying forecasts of a rise, driven by falling food prices 

and reduced air fares and accommoda�on costs.

The Bank of England (BoE) held interest rates at 5.25%, ending a 14month streak of hikes. Revised data from the Office for Na�onal Sta�s�cs showed a robust postpandemic recovery, with 

UK GDP surpassing prepandemic levels.

UK wages grew at their fastest pace since 2001, outpacing infla�on. Consumer confidence rose, reaching its highest level since January 2022, driven by strong wage growth and easing 

infla�on.

EU
European equity markets ended the month down as they faced headwinds from slowing eurozone GDP. The energy sector thrived due to rising oil prices, favouring value over growth. 

Communica�on services and financials performed well, while technology and consumer discre�onary sectors lagged.

The European Central Bank (ECB) raised interest rates but signalled a poten�al pause amid weaker growth and cooling labour markets. Infla�on eased, likely helping to keep interest rates 

stable.

The European Commission revised down growth forecasts due to industrial decline, slowing trade, infla�on, and rising borrowing costs. Although flash purchasing managers’ composite index 

(PMI) showed a slight improvement, it remained below 50, indica�ng business contrac�on and ongoing economic challenges in the eurozone.

Asia
There were mixed fortunes for Asian equity markets in September, ending the month down overall. Thailand, South Korea, Taiwan, and Indonesia posted losses, while India and the Philippines 

posted posi�ve returns.

Chinese markets were overshadowed by concerns in the real estate sector, notably Evergrande's troubles. Despite posi�ve economic indicators such as retail sales and industrial produc�on 

exceeding expecta�ons, US Federal Reserve's hawkish1 signals influenced sen�ment.

Japan's equity markets, while slightly nega�ve, outperformed regional peers, with steady consumer price growth fuelling debates on its monetary policy. In India, posi�ve gains were driven by 

lowerthanexpected headline infla�on and increased exports and imports in dollar terms.

EM
September was a be�er month for emerging markets equi�es, as they outperformed global equi�es, though ended the month down overall. Regional performance was mixed.

Asia experienced sharp declines, notably in Thailand, South Korea, Taiwan, and Indonesia, while India finished posi�vely. Chinese markets grappled with Evergrande's woes but exceeded 

expecta�ons in retail sales, industrial produc�on, and reduced unemployment.

La�n American equity markets declined overall, with Brazil and Colombia gaining, while Chile and Peru lagged. Brazil's equi�es struggled, leading to a central bank interest rate cut as infla�on 

slightly missed expecta�ons.

In Europe, the Middle East, and Africa, markets declined, with Saudi Arabia, South Africa, Hungary, and Poland facing challenges, while Turkey, Egypt, and the United Arab Emirates (UAE) 

showed slight gains. Turkey's infla�on surpassed forecasts, promp�ng a central bank interest rate hike as expected.

Summary
The focus has shi�ed from the level of peak interest rates to how long central banks would maintain rates at higher levels, with a "higher for longer" scenario being seen as necessary to 

control persistent price pressures. Bond investors remain concerned about fiscal sustainability, par�cularly in the US, as a large fiscal deficit would require substan�al issuance.

Tight oil markets became a significant concern, with Brent crude oil prices rising by 28% in the quarter. The decision by Saudi Arabia and Russia to extend voluntary oil output cuts contributed 

to this increase. Higher oil prices could poten�ally pressure consumer spending and pose challenges for central banks if infla�on accelerates, requiring close monitoring.

In summary, the smooth ride for risk assets in the first half of the year was unlikely to con�nue indefinitely in a slowing global economy. Despite economic resilience so far, recession risks 

remain high, and not all parts of the market are appropriately priced for such a scenario. The shi� in fixed income yields suggests that core bonds could act as a diversifier if weaker growth 

helps control infla�onary pressures. However, the posi�ve correla�on between stocks and bonds in the third quarter underscores the importance of alterna�ve assets for diversifying against 

different risks.
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DISCLAIMER: None of the informa�on or opinions expressed in this ar�cle cons�tute an offer to sell or the solicita�on of an offer to buy securi�es. This 

material is for informa�on purposes only. The opinions expressed in this ar�cle do not cons�tute investment, tax or other advice and you should consult 

your professional advisor before you make any decision. The value of currencies, securi�es or investments and the price of shares which are men�oned in 

this ar�cle may fall as well as rise. Investors may not receive the original amount invested in return. Investors should also be aware that past performance 

is not necessarily a guide to future performance. All expressions of opinions are subject to change without no�ce.
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